
Real Estate Terms 
 

Escrow Account 
An escrow account is a neutral depository held by your lender for 
funds that will be used to pay expenses incurred by the property, such 
as taxes, assessments, property insurance, or mortgage insurance 
premiums which fall due in the future. You will pay one-twelfth of the 
annual amount of these bills each month with your regular mortgage 
payment. When the bills fall due the lender pays them from the special 
account. At closing, it may be necessary to pay enough into the 
account to cover these amounts for several months so that funds will 
be available to pay the bills as they fall due. 

 
Inspection 
So that you can learn more about what you are buying, we highly 
recommend that you have a professional home inspector conduct a 
thorough inspection. (See Inspection info below). We are under a strict 
timeline of 10 -14 days to hire, inspect,  and send an inspection 
response with any repair request. I will make sure you get through the 
process smoothly and within the time limits. 

A typical inspection is conducted during the business day and can take 
2-5 hours depending on the size of the property. The inspector is paid 
by the buyer at the end of the inspection. A report is written by the 
inspector, which gives you a review of all the major aspects of the 
property such as plumbing, electrical, HVAC, foundation, roofing, etc. 

Your home cannot “pass or fail” an inspection, and your inspector will 
not tell you whether he/s he thinks the home is worth the money you 
are offering. The inspector’s job is to make you aware of repairs that 
are recommended or necessary.  
 
Home Inspection Explained   
      
If you are purchasing a resale or new construction property, we highly 
recommend that you have a professional home inspector conduct a 
thorough inspection. The inspection will include the following:  
  



 
 
 

u Appliances  
u Plumbing     
u Electrical     
u Air conditioning and heating 
u Ventilation   
u Roof and Attic 
u Foundation 
u General Structure 

 
          
The inspection is not designed to criticize every minor problem or 
defect in the home. It is intended to report on major damage or 
serious problems that require repair. Should serious problems be 
indicated, the inspector may recommend that a qualified professional 
in that specific area further inspect the issue.  

          
The seller may be willing to negotiate completion of repairs or a credit 
for completion of repairs, or you may decide that the home will take 
too much work and money. A professional inspection will help you 
make a clear-headed decision. In addition to the overall inspection, 
you may wish to have separate tests conducted for termites or the 
presence of radon gas. Ask your inspector what all can be inspected 
and the cost for each. 
          
In choosing a home inspector, consider one that has been certified as 
a qualified and experienced member by a trade association. I can give 
you recommendations for qualified inspectors to handle this process. 
          
I recommend being present at the inspection. This is to your 
advantage. You will be able to clearly understand the inspection report 
and know exactly which areas need attention. Plus, you can get 
answers to many questions, tips for maintenance, and a lot of general 
information that will help you once you move into your new home. 
Most importantly, you will see the home through the eyes of an 
objective third party with a trained eye.  
 
Showings 
As properties hit your database from the listing alert system, review 
them to identify if you are interested or not interested in visiting this 



property. I will set up a tour to visit each of the properties that interest 
you. During the initial showings, you typically have a quick gut instinct 
on whether you like the home or not. Typically, I like to do a 
maximum of 8 properties at a time, in 20 to 30 minute intervals. This 
allows us to hit a good number of properties in a day, for an initial 
preview, without total burn out. I recommend that buyers end the day 
with their top one or two properties in mind from which to use as a 
benchmark for comparison during the next tour. Once you 
feel  comfortable that you have seen everything available in the target 
market I will schedule second showings of the top two or three homes. 
We will research the properties more deeply to learn about their true 
market value. After research and second showings- and once you are 
ready to make a purchase decision, we will begin the process of 
making an offer. 

 
Lender 
The finalized contract will be sent to your lender. You will need to 
follow up with them to get the information they need to get your loan 
through the approval process.  An appraisal is also ordered by the 
lender during this time. Most lenders wait until an acceptable 
inspection occurs before ordering the appraisal. 

Approximately 7-14 days before closing, the lender will provide a firm 
mortgage commitment. The lender will complete closing 
documentation needed to conduct the closing. The buyer will need to 
source homeowner’s insurance. Within 48 hours of the closing, the 
buyer’s lender will review an initial closing statement and inform the 
buyer the amount of funds they will need to complete the transaction. 
The title company will require that the closing fees be wired to the title 
company prior to the closing. 

          
Title Insurance  
 
There are two types of title insurance: 

 
u Coverage that protects the lender on the amount of the 

mortgage.    
u Coverage that protects your equity in the property. 

 
Both you and your lender will want the security offered by title 
insurance.  



 
Why?  
Title agents search public records to determine who has owned any 
piece of property, but these records may not reflect irregularities that 
are almost impossible to find. Here are some examples: an 
unauthorized seller forges the deed to the property; an unknown, but 
rightful heir to the property shows up after the sale to claim 
ownership; conflicts arise over a will from a deceased owner; or a land 
survey showing the boundaries of your property is incorrect.  
        
Therefore, a one-time charge at closing for title insurance will 
safeguard you against problems including those events an exhaustive 
search will not reveal.         
           
How can there be a title defect if the title has 
been searched and a loan policy issued?   
Title insurance is issued after a careful examination of copies of the 
public records. But even the most thorough search cannot absolutely 
assure that no title hazards are present, despite the knowledge and 
experience of professional title examiners. In addition to matters 
shown by public records, other title problems may exist that cannot be 
disclosed in a search. 
        
What does title insurance protect against?   
Here are just a few of the most common hidden risks that can cause a 
loss of title or create an encumbrance on a title: 
      

u False impersonation of the true owner of the property 
u Forged deeds, releases, or wills      
u Undisclosed or missing heirs     
u Instruments executed under an invalid or expired power of 

attorney 
u Mistakes in recording legal documents      
u Misinterpretations of wills 
u Deeds by persons of unsound mind      
u Deeds by minors      
u Deeds by persons supposed single, but in fact married 
u Liens for unpaid estate, inheritance, income or gift taxes  
u Fraud  

         



Who pays for the Owner's Policy of Title 
Insurance?  
Customarily in the Indianapolis area the seller pays for the owner’s 
policy to protect the buyer. If the buyer is getting a new mortgage, the 
buyer typically pays for the lender’s policy. The premiums for coverage 
are collected from both parties’ funds at closing. 

       
Real Estate Closing  
A “closing” is where you and I meet with some or all of the following 
individuals to transfer the property title to you: 
 

u Seller  
u Seller’s agent 
u Lender 
u Title company Representative 

 
The purchase agreement or contract you signed describes the 
property, states the purchase price and terms, sets forth the method 
of payment, and usually names the date and place where the closing 
or actual transfer of the property title and keys will occur. 
        
If financing the property, your lender will require you to sign a 
document, usually a promissory note, as evidence that you are 
personally responsible for repaying the loan. You will also sign a 
mortgage or deed of trust on the property as security to the lender for 
the loan. The mortgage or deed of trust gives the lender the right to 
sell the property if you fail to make the payments. Before you 
exchange these papers, the property may be surveyed, appraised, or 
inspected, and the ownership of title will be checked in county and 
court records. 
        
At closing, you will be required to pay all fees and closing costs in the 
form of “guaranteed funds” such as a Cashier’s Check. Your agent or 
escrow officer will notify you of the exact amount at closing. 
 
	


